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OATH OR AFFIRMATION

Glen Badach swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

as

20 11 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Chief Financial Officer

Title

Notary Public
Notary

BUGARIN

My Comm

ublic of New
Jersey
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Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Direct Edge ECN LLC d/b/a DE Route

of December 31

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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Report of Independent Auditors

To the Memberof

Direct Edge ECN LLC dlbla DE Route

In our opinion the accompanying statement of financial condition presents fairly in all material respects

the financial position of Direct Edge ECN LLC dlbla DE Route the Company at December 31 2011

in conformity with accounting principles generally accepted in the United States of America This financial

statement is the responsibility of the Companys management Our responsibility is to express an opinion

on this financial statement based on our audit We conducted our audit of this statement in accordance

with auditing standards generally accepted in the United States of America Those standards require that

we plan and perform the audit to obtain reasonable assurance about whether the financial statement is

free of material misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements assessing the accounting principles used and

significant estimates made by management and evaluating the overall financial statement presentation

We believe that our audit provides reasonable basis for our opinion

LLP

February 24 2012

PricewaterhouseCoopers LLF PricewaterhouseCoopers Center 300 Madison Avenue New York NY 10017

646 471 3000 813286 6ooo www.pwc.com/us



Direct Edge ECN LLC dibla DE Route

Statement of Financial Condition

December 31 2011

Assets

Cash and cash equivalents
24015950

Intercompany receivable from affiliates 5737690

Total assets 29753640

Liabilities and Members Equity

Liabilities

Payable to brokers and dealers 3701277

Intercompany payable to affiliate 370662

Total liabilities 4071939

Commitments and contingent liabilities Note

Members equity

Total members equity
25681701

Total liabilities and members equity 29753640

The accompanying notes are an integral part of this financial statements



Direct Edge ECN LLC dibla DE Route

Notes to the Statement of Financial Condition

December 31 2011

Organization and Description of the Business

Direct Edge ECN LLC d/b/a DE Route the Company Delaware limited liability company

operates as routing broker-dealer for its affiliate stock exchanges EDGA Exchange Inc EDGA
and EDGX Exchange Inc EDGX collectively the Exchanges by sending orders to other

market centers for execution in accordance with the Exchanges member order instructions and

requirements The Company is registered as broker-dealer with the Securities and Exchange

Commission SEC and is member of the Financial Industry Regulatory Authority FINRA
National Stock Exchange Chicago Stock Exchange CBOE Stock Exchange Nasdaq Stock

Market New York Stock Exchange EDGA and EDGX The Companys sole member is Direct

Edge Holdings LLC the Parent

Significant Accounting Policies

Use of Estimates

The preparation of this financial statement in conformity with generally accepted accounting

principles in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statement Actual results could differ from those

estimates

Cash and cash equivalents

Cash and cash equivalents represent money market accounts which are payable on demand or

short-term investments with an original maturity of less than 90 days The carrying amount of such

cash equivalents approximates their fair value due to the short-term nature of these instruments

As of December 31 2011 the balance principally consist of money market accounts held of

$24015950

Broker Dealer Activities

The Company records fees earned from the Exchanges for routing orders to other liquidity

destinations and related expenses including execution and clearance fees on trade date basis

Estimated Fair Value of Financial Instruments

Management estimates that the fair value of financial instruments recognized on the Statement of

Financial Condition including receivables and payables approximates their carrying value as

such financial instruments are short-term in nature bear interest at current market rates or are

subject to frequent repricing

Income Taxes

The Company is Limited Liability Company and as such does not pay income taxes

Commitments and Contingent Liabilities

The Company from time to time may be subject to examinations and inquiries by various

regulatory and self-regulatory bodies In the opinion of management based on consultation with

legal counsel any adverse outcome with regard to these potential matters would not likely have

material adverse effect on the results of operations or the financial position of the Company

The accompanying notes are an integral part of this financial statements



Direct Edge ECN LLC dibla DE Route
Notes to the Statement of Financial Condition

December 31 2011

Related Party Transactions

The Company holds an expense sharing agreement with DEl where DEl charges the Company for

overhead expenses including employee compensation and benefits communication and data

processing depreciation professional fees and other

At December 31 2011 the amount payable to DEl of $370662 is included within the intercompany

payable to affiliate balance

The Company receives revenue from EDGA for routing services performed on behalf of EDGA and

revenue from EDGX for routing services performed on behalf of EDGX In addition the Company
is also required to pay route fees to EDGA for orders received from EDGX and routed to EDGA
and required to pay route fees to EDGX for orders received from EDGA and routed to EDGX At

December 31 2011 $5737690 is receivable by the Company from EDGA and EDGX and is

included in intercompany receivable from affiliates

Financial Instruments with Off-Balance Sheet Risk and Concentrations of Credit Risk

The Company clears all of its securities transactions through clearing broker on fully disclosed

basis Accordingly substantially all of the Companys credit exposures are concentrated with the

clearing broker and the Exchanges Additionally pursuant to the terms and conditions between the

Company and the clearing broker the clearing broker has the right to charge the Company for

losses that result from counterpartys failure to fulfill its obligations The Company has the ability

to pursue collection from or performance of the counterparty The Companys policy is to monitor

the credit standing of the clearing broker and all counterparties with which it conducts business

As the right to charge the Company has no maximum amount and applies to all trades executed

through the clearing broker the Company believes there is no maximum amount assignable to this

right At December 31 2011 the Company has recorded no liabilities with regard to the right

The Company maintains its cash and cash equivalents in financial institutions which at times may
exceed federally insured limits The Company has not experienced any losses in such accounts

Net Capital Requirement

As registered broker-dealer and FINRA member firm the Company is subject to the SECs
Uniform Net Capital Rule the Rule which requires the maintenance of minimum net capital The

Company has elected to use the basic method permitted by the Rule which requires that the

Company maintain net capital equal to the greater of $100000 or 2/3% of aggregate

indebtedness as defined

At December 31 2011 the Company had net capital of $19944011 which was $19672548 in

excess of its required net capital of $271463

Subsequent Events

The Company has performed an evaluation of subsequent events through February 24 2012
which is the date the Financial Statement was issued There have been no material subsequent

events that occurred during such period that would be required to be recognized in the Financial

Statement as of or for the year ended December 31 2011

The accompanying notes are an integral part of this financial statements
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